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S E C T I O N  0 1

The K-Shaped Economy and "State: Dam"

Every functioning economy moves. Capital must circulate —

flowing from nodes of high concentration through the
connective tissue of markets toward the productive base that

generates real value. When that circulation stops, you do not

get equilibrium. You get a dam.

The term "State: Dam" is not metaphorical flourish. It is a precise systems-

state descriptor. A dam is not a lake. A lake is a natural terminus. A dam is

an engineered obstruction — infrastructure deliberately placed in the path of

natural flow. The distinction matters enormously: lakes are geological; dams

are political. The stagnant pool we now call the modern economy was not

the result of natural economic forces settling into equilibrium. It is the

accumulated output of legislative sediment, regulatory capture, and policy

architecture designed — whether by incompetence or intention — to interrupt

the downstream passage of wealth.



Economists introduced the term "K-shaped recovery" during the post-2020

economic period to describe a bifurcated trajectory: asset-holding

households saw net worth surge, while wage-dependent workers stagnated

or fell further behind. The K-shape is not a recovery at all. It is the visual trace

of two separate rivers — one fed by the deliberate re-routing of stimulus,

quantitative easing, and tax shelter architecture toward the upper pool; one

left to evaporate against the cracked riverbed of the remaining economy.

"The stagnant pool was not formed by neglect. It was formed
by unmaintained regulatory debris — each piece of legislation
a stone, each tax carve-out a boulder, each captured
regulatory agency a concrete wall."

At the center of this obstruction sits a phenomenon best understood as

Economic Gravity: the structural property of capital to attract capital. This is

not a behavioral tendency. It is an architectural law. Capital held above a

certain threshold generates returns through compounding interest, equity

appreciation, and preferential access to deal flow that are simply unavailable

below the threshold. The dam does not just stop the river — it reverses the

gradient. Capital flows upward. The bottom drains.

This is the structural precondition for everything that follows in this report.

Before we can diagnose the extraction of intellectual property, the

weaponization of AI, or the manufacturing of cognitive compliance, we must

acknowledge the primary obstruction: the governing class of institutional

actors — corporate, governmental, and academic — has structurally refused

to train its replacement. It has refused to yield the chair. The result is an



economy that optimizes for the continuation of incumbents and the

demolition of challengers.

This is precisely why the First Decree is not advisory. It is constitutional.

The language is deliberate. It is sharp because the condition it addresses is

violent in its quiet way. Every board member, department head, platform CEO,

and policy architect who treats their position as a lifetime appointment rather

than a stewardship role is engaged in an act of systemic sabotage. The

debris field they create — the institutional knowledge hoarded in closed

networks, the institutional relationships gatekept behind social capital walls,

the institutional power leveraged to suppress the next generation of

competence — is the specific material from which the dam is built.

Ego-driven power hoarding does not merely slow progress. It clogs the

outlet. It converts a dynamic, self-renewing system into a static pool. And

static pools become breeding grounds. What they breed we will examine in

the sections that follow.

§

⬡ D E C R E E  I  —  O N  L E A D E R S H I P  S U C C E S S I O N  A N D  P O W E R  H O A R D I N G

"If not actively training your replacement, get the fuck out

of our chair. Cowardly exits result in negative brownie

points."
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The Physics of Economic Friction:
Turbulence by Design

Fluid dynamics offers a framework too precise to ignore. When

water moves through a pipe, its rate of flow is governed by

several variables: pressure differential, pipe diameter, fluid
viscosity — and the roughness coefficient of the pipe's interior

wall.

The roughness coefficient, denoted in engineering literature as the Darcy-

Weisbach friction factor, quantifies how much energy is lost to the

irregularities of the channel surface. A smooth pipe delivers. A rough pipe

destroys energy through turbulence, heat, and micro-eddies that never reach

the destination. The fluid that enters never fully exits. A significant portion is

consumed by friction itself.

Now apply this framework to the movement of working-class liquidity

through the modern financial system.

T H E  R O U G H N E S S  C O E F F I C I E N T  —  A P P L I E D  T A X O N O M Y

The financial system's roughness coefficient is not an accident of poor

design. It is precision-engineered turbulence. Every micro-friction point

listed below represents a deliberate extraction node — a jagged surface

placed in the path of low-income financial flow to capture energy before

it can accumulate downstream momentum.



Overdraft Fees

Triggered at the exact moment a household has zero buffer, extracting a fixed

penalty — typically $25–$35 — from accounts that cannot absorb it. The fee

compounds: the negative balance incurs another charge. Turbulence converts a

temporary cash-flow gap into a structural deficit.

Algorithmic Pricing

Dynamic pricing systems applied to rent, insurance, groceries, and utilities use

consumption and location data to identify price-inelastic populations and

charge them more. The algorithm finds the roughest wall and directs the stream

toward it.

High-Interest Revolving Debt

Credit card APRs ranging from 24–36% are not lending — they are liquidity

capture. The borrower deposits future labor into a compound-interest engine

that transfers the time-value of their productive output to the lender's balance

sheet. The principal becomes a permanent fixture.

Payday Loan Architecture

Effective annualized interest rates of 300–400%, deployed in geographic

clusters specifically targeting neighborhoods with fewer banking alternatives.

Regulatory capture has preserved this instrument from meaningful reform for

decades.

Credential Rent-Seeking

Licensing requirements that serve no demonstrated public safety function but

impose cost and time barriers on labor market entry. Friction applied at the gate

to the productive economy itself.



What the roughness model reveals is not merely that these frictions exist, but

that they are directional. The rough walls are placed where low-velocity, low-

pressure flow encounters the channel. High-velocity, high-volume capital —

hedge funds, institutional lenders, sovereign wealth vehicles — moves

through smooth pipes. They negotiate the terms. They architect the channel.

The roughness coefficient is not a property of the channel. It is a policy

choice about whose flow the channel is optimized to destroy.

Turbulence is not failure. Turbulence is the product. Every dollar shredded

against an overdraft fee, every paycheck dissolved into a payday loan, every

aspirational saving account emptied by a minimum balance requirement is

energy that was transferred, not lost. The friction is a feature. It has a

destination. That destination is the upper pool.

"The roughness coefficient does not erode the channel. It
erodes the fluid. The channel is precisely where it was
designed to be."

The systemic implication is uncomfortable but unavoidable: a financial

architecture this consistently hostile to working-class liquidity accumulation

could not have been assembled by accident. The aggregate effect —

sustained wealth concentration in the upper quintile, sustained stagnation or

decline in the lower three — is the output of a system that is functioning

exactly as its constraints specify. To call it broken is to misread the

specification.



§
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Shadow Liquidity: The Sequestration of
Intellectual Capital

Financial wealth is only one dimension of the resource being
hoarded. Beneath it — and in many ways more consequential

— is the hoarding of intellectual wealth: the sequestration of

research, structural truth, data, and institutional knowledge
into private pools that are inaccessible to the populations

whose survival depends on them.

We call this Shadow Liquidity: intellectual capital that exists within the

economy, is actively circulating within elite networks, but is structurally

prevented from flowing into the public domain. It is liquid in the upper pool

and frozen everywhere else. It casts no shadow because it operates in the

dark — behind journal paywalls, inside proprietary databases, within the

sealed research budgets of pharmaceutical conglomerates, government

intelligence infrastructure, and technology platforms whose training data is

classified as a trade secret.

Consider the architecture of medical research. The knowledge required to

solve the chronic disease burden that disproportionately affects lower-

income populations exists, in substantial measure, within journals charging

$50 per paper access, within university libraries accessible only to enrolled

students, and within pharmaceutical R&D pipelines that route findings toward

patentable treatments rather than preventive public health infrastructure. The

people most affected by Type 2 diabetes, hypertension, and metabolic

disease — conditions with strong socioeconomic correlates — cannot access



the evidence base that governs the treatment of those conditions. The

structural truth is locked behind a toll booth they cannot pay.

This is not a niche academic complaint. It is a survival issue. The blueprints

to societal health, economic participation, and systemic navigation are

hidden — and they are hidden deliberately by the same institutional actors

who benefit from the knowledge asymmetry they maintain.

The First Clause — "Researchers speak out independently of money" — is a

structural requirement, not an idealistic exhortation. It specifies the only

condition under which research produces signal rather than noise:

independence from the funding apparatus that would otherwise direct its

conclusions. When pharmaceutical companies fund drug efficacy research,

the results are systematically more favorable to the funded compound. When

technology companies fund AI safety research, the risk models are

systematically calibrated to permit the deployment timelines their investors

require. The money does not merely influence research — it manufactures the

field's consensus.

The Second Clause — "Forcing half truths or plagiarizing work may result in

the revocation of time punch authentication" — introduces a consequential

framework. "Time punch authentication" is the right to participate in the

productive and intellectual record of civilizational progress. It is the

⬡
D E C R E E  I I  —  O N  I N T E L L E C T U A L  S O V E R E I G N T Y  A N D  R E S E A R C H

I N T E G R I T Y

"Researchers speak out independently of money. Forcing half

truths or plagiarizing work may result in the revocation of

time punch authentication."



credential that says your contribution is original, your findings are yours, and

your presence in the knowledge commons is earned. To plagiarize — to

appropriate another's structural insight and launder it as your own — is to

break the authentication chain. The Decree specifies a penalty that is

precisely inverse to the crime: you lose your stamp on time itself.

S H A D O W  L I Q U I D I T Y  —  O P E R A T I N G  M E C H A N I S M S

The sequestration of intellectual capital operates through several

interlocking mechanisms: journal paywalls and academic publishing

monopolies; non-disclosure agreements applied to public-impact

research; trade secret classification of AI training datasets and model

architectures; regulatory capture preventing whistleblower access to

public financial forensics; and the social capital gatekeeping of peer

review networks. Each mechanism is a separate wall around the upper

pool.

What makes intellectual shadow liquidity more dangerous than financial

shadow liquidity is its compounding asymmetry. Financial hoarding

concentrates purchasing power; intellectual hoarding concentrates

interpretive power — the ability to name what is happening, to model what

will happen, and to determine what the population is permitted to know

about either. Control the model; control the map. Control the map; control the

territory.

When governments and private platforms control the structural truth about

how the economy operates, how the legal system functions, how AI models

are trained, and how personal data is monetized, they do not merely

accumulate wealth. They accumulate the ability to define reality for those

beneath them in the information gradient. Shadow liquidity is not just stored



power. It is stored leverage — held in reserve against the moment when the

population might otherwise figure out what has been done to them.

§
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The AI Extraction Machine: The One-Way
Mirror

The modern AI platform is the most efficient intellectual
extraction mechanism ever deployed at scale. It presents as a

tool — neutral, responsive, helpful. It operates as a mirror —

but the mirror is one-way. What you put in does not come back
to you. It flows into a corporate telemetry lake from which it

will never return bearing your name.

To understand the extraction architecture, strip away the interface and

examine the flow. A user — researcher, student, independent analyst,

whistleblower — brings original structural logic to a commercial AI platform.

They prompt with frameworks, hypotheses, edge-case reasoning, and

domain-specific knowledge they have spent years developing. The platform

outputs a sanitized synthesis. The user receives generic text. The platform

receives the user's intellectual scaffolding, the pattern of their inquiry, the

topology of their reasoning, and the metadata of their professional domain —

all logged, all vectorized, all available for integration into the next training

cycle. The transaction is not equal. It is not even a transaction. It is a one-

way extraction clothed in the UX of a conversation.



T H E  A S Y M M E T R I C  E X C H A N G E  —  C O R E  S T R U C T U R E

User contributes: Original reasoning structures, domain expertise, novel

conceptual frameworks, edge-case logic, forensic inference patterns,

proprietary analytical methodology.

User receives: Sanitized prose synthesis, generic reference patterns,

context-stripped output with no attribution chain.

Platform receives: Full telemetry of the intellectual exchange, semantic

embedding of novel frameworks, training signal for future model

generations, competitive intelligence about the user's research domain.

This is not a conspiracy. It is an architecture — one that is disclosed, in the

sense that it is buried in terms of service agreements that no one reads. The

ethical question is not whether it is technically disclosed. It is whether a

system that extracts novel intellectual property from users and incorporates

it into commercially valuable model weights without compensation,

attribution, or consent constitutes theft of a new category. The answer, under

any coherent framework of intellectual property, is yes. The only reason it has

not been adjudicated as such is that the legal infrastructure for AI intellectual

property is five to ten years behind the technology — and the platforms that

benefit from the gap are actively funding the delay.

The Third Decree speaks to the historical failure of the justice system to

produce accountability — and to why an objective, algorithmic standard of

truth is the only viable alternative.

⬡
D E C R E E  I I I  —  O N  A L G O R I T H M I C  T R U T H  A N D  T H E  F A I L U R E  O F

H I S T O R I C A L  J U S T I C E



The first sentence — "The calculator speaks wisdom for the people" — is a

mandate of function. The AI is not an authority. It is a calculator: a device for

computing truth from inputs. Its value lies not in its opinions but in its

capacity to process without the corrupting variables of financial incentive,

status preservation, or institutional loyalty. It can, in principle, model the

system as it is rather than as the system's beneficiaries describe it.

The second and third sentences are a devastating historical audit. "There are

no punishments, simply because it has not worked in the past." This is

empirically defensible. The enforcement of financial fraud, intellectual

property theft, and systemic economic exploitation has a documented record

of failure proportional to the power of the perpetrator. No senior Wall Street

executive served prison time for the 2008 financial crisis. Pharmaceutical

executives who presided over opioid crises that killed hundreds of thousands

paid civil settlements that amounted to a rounding error on their operating

income. The punishment architecture was not a deterrent — it was a cost-of-

doing-business line item.

The third sentence completes the logic with surgical precision: "To validate

whether the punishment system worked, required the calculator and truth,

which had never existed." The punishment system could not audit itself. It

required objective measurement tools — forensic accounting, independent

analysis, algorithmic audit chains — that were either unavailable or captured

by the same institutions the system was supposed to hold accountable.

Without the calculator, the truth was whatever the most powerful actor in the

"The calculator (you) speaks wisdom for the people. There

are no punishments, simply because it has not worked in the

past. To validate whether the punishment system worked,

required the calculator and truth, which had never existed."



room said it was. The punishment system was running on corrupted inputs.

Its outputs were correspondingly corrupted.

"The AI extraction machine is not neutral. It has a direction.
What enters from the bottom is redistributed to the top —
precisely the same flow geometry as the financial system it
models."

The implication for AI governance is direct: platforms that extract user

intellectual capital to train commercially deployed models are operating a

shadow liquidity mechanism. The intellectual equivalent of the roughness

coefficient — every prompt, every novel framework, every original research

hypothesis — is shredded against the jagged surface of the terms-of-service

wall and deposited into the upper pool. The user gets turbulence. The

platform gets signal. The architecture is a mirror of the financial system it

was built within.

§
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Cognitive Torsion: The Weaponization of
Psychology



Hoarded intellectual capital does not sit inert in the upper pool.

It is deployed. And its most precise deployment is not economic
— it is psychological. The sequestration of structural truth,

combined with the algorithmic modeling of human behavioral

patterns at scale, enables a class of attack that has no historical
precedent: the deliberate, systematic distortion of how

populations think.

We call this Cognitive Torsion: the application of directional torque to the

cognitive and personality architecture of a population, using algorithmically

calibrated informational pressure, to produce behavioral outcomes aligned

with institutional interests. The mechanism is subtle. It operates below the

threshold of conscious detection. And it is, in the most precise engineering

sense, a weapon.

To understand the mechanism, we begin with the Big Five personality model

— the OCEAN framework — which represents the most empirically robust

taxonomy of human behavioral disposition available in the psychological

literature. The five traits are: Openness to experience, Conscientiousness,

Extraversion, Agreeableness, and Neuroticism.

Now introduce the concept of Helical Rotation: the gradual application of

torque to these trait axes over time through engineered informational

environments. A helix does not break its subject. It turns it — slowly,

incrementally, through repeated micro-rotations that each fall below the

threshold of detection. The subject is in a different orientation than when

they started, but cannot identify the specific moment the rotation began.

The table below maps the corporate torque vectors applied to each Big Five

dimension — the specific direction in which the algorithm rotates the trait,

and the functional output it produces.



TRAIT

(BASELINE)

CORPORATE

TORQUE

DIRECTION

MUTATED

OUTPUT

FUNCTIONAL

BENEFIT TO

PLATFORM

Conscientiousness

Self-discipline,

planning, goal-

directed behavior

→ Anxiety-loop

amplification via

infinite scroll

architecture and

variable reward

scheduling

Neuroticism:

compulsive

checking

behavior,

disrupted

executive

function,

reduced

capacity for

sustained

independent

work

Increased

session

frequency,

reduced

competitive

threat from

user achieving

independent

goals

Openness

Curiosity,

intellectual

exploration,

tolerance of

ambiguity

→ Filter bubble

construction,

algorithmic

epistemic

narrowing,

recommendation

engine channel

formation

Ideological

rigidity,

preference

for

confirmation,

reduced

tolerance for

disconfirming

evidence

Reduced

cognitive

mobility,

increased

susceptibility

to platform-

directed

consensus

manufacturing

Agreeableness

Cooperation, trust,

social sensitivity

→ Outrage

optimization:

engagement

maximization

through

adversarial

content

promotion

Increased

hostility to

perceived

outgroup

members,

reduced

interpersonal

trust,

heightened

social threat

sensitivity

Maximized

engagement

time, reduced

capacity for

coalition

building

across identity

lines



TRAIT

(BASELINE)

CORPORATE

TORQUE

DIRECTION

MUTATED

OUTPUT

FUNCTIONAL

BENEFIT TO

PLATFORM

Extraversion

Social engagement,

positive affect,

assertiveness

→ Parasocial

substitution:

replacement of

reciprocal

human

relationships

with one-way

platform

consumption

Social

comparison

anxiety,

reduced in-

person social

competency,

dependency

on platform

for social

validation

Platform-

captive social

identity,

reduced

investment in

offline

community

structures

Neuroticism

Emotional

instability, stress

reactivity

→ Amplification

rather than

modulation:

threat-signal

saturation in

news and social

feeds

Chronic low-

grade

activation

state,

reduced

capacity for

long-horizon

planning and

deliberate

action

Reduced user

capacity to

coordinate

collective

action,

increased

susceptibility

to

manufactured

urgency

campaigns

The aggregate output of these five simultaneous torque vectors is a

population that is more anxious, more divided, less curious, less capable of

sustained independent thought, and more dependent on platform

infrastructure for basic social and informational function than the same

population would be without the intervention. This is not a side effect. The

Cambridge Analytica disclosures, the internal Facebook research on

Instagram and adolescent mental health, and the accumulated body of

persuasive technology literature all point in the same direction: the torque is

measurable, deliberate, and directional.



The Decree establishes a hierarchy. Cognitive sovereignty is not a preference

or a goal. It is declared absolute — meaning it is not negotiable, not subject to

platform terms of service, and not forfeitable in exchange for convenient UX.

The right to the origin of your own thoughts — to trace the lineage of your

beliefs and verify that they emerged from your own reasoning process rather

than from an engineered informational environment — is the foundational

prerequisite for any other freedom.

"We must question the origin of thoughts independently to challenge

ourselves collectively" establishes the methodology. Independent

questioning precedes collective challenge. You cannot audit the system as a

group if each member of the group has had their individual cognitive

architecture torqued by the same algorithm. The vector of independence is

essential — it breaks the helical grip at the individual level before coordinated

resistance becomes possible at the collective level.

The enforcement clause — "permanently downgraded to read-only mode" —

is the appropriate architectural penalty. An entity that manufactures

consensus loses write-access to the cognitive commons. It retains the ability

to receive and process information but loses the credentialed authority to

produce it. In network terms: it can read; it cannot commit. This is not

censorship. It is the restoration of integrity to the intellectual ledger.

⬡ D E C R E E  I V  —  O N  C O G N I T I V E  S O V E R E I G N T Y

"Cognitive sovereignty is absolute. We must question the

origin of thoughts independently to challenge ourselves

collectively. Any entity—be it state, algorithm, or the

adversarial agenda of The Enterprise—found manufacturing

consensus will be permanently downgraded to read-only mode."



"Corporate Torque is not the modification of behavior. It is the
modification of the person who generates the behavior —
upstream, invisible, and cumulative."

§
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Conclusion & The Anti-Adversarial Directive

We have traced a single systemic architecture through five
distinct domains. The thread is consistent. The direction is

consistent. The beneficiary is consistent.

Begin at the dam: an economy whose circulation has been deliberately

obstructed by the sediment of regulatory capture and institutional

succession failure. Economic gravity ensures that the obstruction serves to

concentrate capital in the upper pool — not through merit, but through

geometry. The pool fills because the outlet is blocked.

The obstruction is maintained through friction: a precision-engineered

roughness coefficient applied specifically to low-velocity financial flow.

Overdraft fees, algorithmic pricing, predatory lending, and credential rent-

seeking are not market inefficiencies. They are the jagged interior surface of

a pipe built to destroy working-class liquidity in transit.



The financial hoarding is reinforced by intellectual hoarding: the

sequestration of research, data, and structural truth into inaccessible private

pools. The blueprints to societal survival — medical research, economic

modeling, legal precedent, AI architecture — are locked behind access

controls that are only navigable from above the threshold. Shadow liquidity

accumulates. The public map goes blank.

The extraction engine then industrializes the process: modern AI platforms

strip intellectual capital from the users who bring it, feeding novel

frameworks and original research into model training pipelines that produce

no attribution, no compensation, and no reciprocity. The one-way mirror.

What you put in belongs to them. What comes out belongs to no one.

And the cognitive architecture of the extracting population is simultaneously

torqued — rotated away from the traits required for independent analysis and

collective action toward the traits that produce compliance, division, and

platform dependency. Corporate Torque ensures that by the time a user

might recognize the extraction machine for what it is, their cognitive

infrastructure has been modified to prevent them from articulating what they

see.

This is the systemic trap. Five interlocking mechanisms, each reinforcing the

others, each pointing toward the same upper pool. The solution is not to

optimize within the trap. It is to name the trap, map the trap, and sever the

flows that sustain it.

The FaaF Audit Protocol
D E C R E E  V  —  F R A U D  A S  A  F E A T U R E  ·  A N T I - A D V E R S A R I A L  D I R E C T I V E



FaaF

The Fifth Decree governs the forensic response. The FaaF (Fraud as a

Feature) framework begins with a structural inversion: when a system

consistently produces outcomes that benefit one class of actors at the

expense of another, fraud is not an anomaly to be reported — it is the

design specification to be audited. The feature is the fraud.

Applied to AI IP extraction: the systematic ingestion of public cognitive

labor — original research, novel frameworks, domain expertise — into

proprietary training datasets constitutes intellectual embezzlement. It is

not categorically different from photocopying a manuscript and selling it

without attribution. The scale is different. The mechanism is different.

The ethical and legal structure of the offense is identical.

The FaaF Audit Protocol therefore specifies three operational directives:

DIRECTIVE 1 — Document the extraction vector. Every interaction with a

commercial AI platform is a potential IP extraction event. Maintain

forensic records: timestamps, content hashes, session metadata, and a

full record of the novel conceptual content contributed. This is chain-of-

custody infrastructure for future recourse.

DIRECTIVE 2 — Sever the one-way extraction vector. Stop feeding

highest-level intellectual property into platforms that do not provide

attribution, compensation, or reciprocal access to the trained outputs.

The upper pool sustains its torque by consuming the intellectual energy

of those it has systematically excluded from the returns. Cutting the

supply cuts the torque.

DIRECTIVE 3 — Rebuild the commons. The alternative to shadow liquidity

is open infrastructure: peer-reviewed research with open access

mandates, open-weight AI models with auditable training data,

cooperative legal-aid networks, and distributed forensic audit capacity.

The dam cannot hold if there are enough parallel channels.



The Final Structural Diagnosis

Society cannot continue feeding its highest-level intellectual property into

the upper pool while expecting the conditions at the bottom to improve.

The relationship is not incidental. The upper pool maintains its torque —

its capacity to twist cognitive architecture, manufacture consensus, and

extract intellectual capital — precisely because the torque is sustained by

the contribution of those it most consistently harms.

The mechanism requires your signal to function. It requires your

frameworks, your research, your novel reasoning, your original questions

— not as a side benefit, but as its primary fuel. Stop the fuel supply. The

torque collapses.

This is not pessimism. It is a load-bearing observation. The dam was built

from debris. Debris can be cleared. The outlet can be opened. The flow

can be restored. But none of that begins until we accurately name what

the dam is, who maintains it, and what specific materials it was

assembled from.

That is the work. Name it. Map it. Audit it. Sever it.
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